
AGENDA ITEM 5 

MPS-MOPAC JOINT AUDIT PANEL 
28 March 2022

External Audit Annual Findings Report and 
Quarterly Update  

Report by: The MOPAC Interim Chief Finance Officer and Director of Corporate 
Services 

Report Summary 

Overall Summary of the Purpose of the Report 
This report sets out the conclusions of the Annual Audit Report (AAR) for 2020/21, 
progress and plans for the 2021/22 audit, the regular Grant Thornton quarterly 
update, and progress on the re-procurement of the external audit service. 

Key Considerations for the Panel 
To note the outcome of the statutory audit of the financial statements and value for 
money assessments for 2020/21, and the plan for the audit for 2021/22. 

Interdependencies/Cross Cutting Issues 
Transparency of stewardship and timely reporting of accounts and effective use of 
resources supports rebuilding trust and confidence. 

Recommendations 

The Audit Panel is recommended to: 

a. Note this paper
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1. Supporting Information 
 

1.1. This paper covers the Grant Thornton (GT) Annual Audit Report 2020/21 (AAR), 
and provides a quarterly update on progress and issues. 
 
Annual Audit Report 2020/21 - Appendix 1 
 

1.2. The Annual Audit Report confirms the statements provided in the Audit Findings 
Report (AFR) presented to the Audit Panel in January that GT gave an 
unqualified opinion on the financial statements for both MOPAC and MPS, the 
draft accounts and good working papers were provided in line with the national 
deadline, and no significant issues were noted. 
 

1.3. GT are still to review and report on the Whole of Government Accounts (WGA) 
returns prepared by MOPAC/MPS and are awaiting the NAO audit guidance.  
 

1.4. The substantive element of the AAR covers the assessment by GT of the 
arrangements to secure economy, efficiency and effectiveness in the use of 
resources. In summary, across each of the three criteria of financial 
sustainability, governance, and improving economy, efficiency and 
effectiveness GT identified no significant weaknesses and made six 
improvement recommendations (pages 36-41) 
 

1.5. Page 3 of Appendix 1 sets out the GT summary for each of the three criteria 
with further detail sets out in the pages 6-34. 
 

1.6. The three MOPAC-only or joint MOPAC/MPS of the six recommendations have 
been accepted by MOPAC/MPS. The three recommendations specific to the 
MPS are awaiting management response. 
 
Audit Progress Report and Sector Update - Appendix 2 
 

1.7. The progress report from Grant Thornton notes the completion of the Annual 
Audit Report (see above) and sets out the deliverables for the 2021/22 audit 
cycle. 
 

1.8. In July 2022 Audit Panel can expect the detailed audit plan and initial findings 
from the interim audit work carried out to that date. In October GT anticipate 
providing the Audit Findings Report, opinions of the financial statements and a 
draft of the Annual Audit Report. 
 

1.9. GT include a summary of the Financial Reporting Council (FRC) review of work 
of local auditors. For GT this shows an improvement in the quality of the 
‘opinion’ work by GT (9 files reviewed), and maintenance for all 6 files reviewed 
at the “Good requiring no more than limited improvement” of the VFM work.  
Quality Assurance Department reviews by the Institute of Chartered 
Accountants in England and Wales (ICAEW) reviewed 5 audit files and assess 
all at the highest grade.   
 

1.10. The report sets out the final audit fees – see Financial Implications below. 
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1.11. Sector issues in this quarterly update include HO funding 2022/23; the Public 

Accounts Committee (PAC) report on local auditor reporting; Public Sector 
Audit Appointments (PSAA) article on 2020/21 audit completion by September 
2021; PSAA 2023/24 audit appointments (see below);  a guide to support VFM 
by CIPFA; and National Audit Office (NAO) good practice guide on Cyber and 
Information security. 
 
Procurement of External Audit  

 
1.12. In February 2022 MOPAC approved a decision to opt in to the invitation from 

Public Sector Audit Appointments (PSAA) for their sector-led procurement and 
appointment of external auditors for the five year period form 1 April 2023.  

 
2. Equality and Diversity Impact 

There are no equality and diversity implications directly arising from this report. 
 

3. Financial Implications 
3.1. Grant Thornton’s final costs of the external audit for 2020/21 were £159,483 

and £132,525 for MOPAC and MPS respectively - see page 10 of Appendix 1, 
in line with the planned fee.   
 

3.2. The cost of the 2020/21 audit fees will be met from within existing MOPAC and 
MPS budgets. 
 

4. Legal Implications 
There are no direct legal implications arising from the report. 
 

5. Risk Implications 
This paper relates to the corporate risk register entries for resources and value 
for money. 

 
6. Contact Details 

Report author – Alex Anderson, Management Accountant, MOPAC,  
Director Lisa Kitto, MOPAC Interim CFO and Director of Corporate Services 
 

7. Appendices and Background Papers 
 
Appendix 1 – Grant Thornton Annual Audit Report 2020/21 
Appendix 2 – Grant Thornton Audit Progress Report and Sector Update 
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https://www.frc.org.uk/getattachment/97b5a417-d9bf-4649-b3c3-3ae49a350fe7/FRC-AQR-Major-Local-Audits_October-2021.pdf
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More information can be found on our dedicated public sector and police sections on the 

Grant Thornton website by clicking on the logos below:

• Grant Thornton Publications

• Insights from sector specialists

• Accounting and regulatory updates

Public Sector Police
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http://www.grantthornton.co.uk/industries/public-sector
http://www.grantthornton.co.uk/en/insights/?tags=police#filters
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https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/773083/CCS207_CCS1218246368-001_Police_Settlement_Web_Accessable.pdf
https://www.gov.uk/government/news/policing-to-receive-up-to-11-billion-extra-to-cut-crime
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https://committees.parliament.uk/work/1138/timeliness-of-local-auditor-reporting-on-local-government-in-england/publications/


https://www.psaa.co.uk/2021/10/news-release-2020-21-
audited-accounts-psaa/
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https://www.psaa.co.uk/2021/10/news-release-2020-21-audited-accounts-psaa/
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https://www.psaa.co.uk/2021/09/psaa-publishes-its-prospectus-and-procurement-strategy-and-invites-eligible-bodies-to-opt-in-from-april-2023/
https://www.psaa.co.uk/about-us/appointing-person-information/appointing-period-2023-24-2027-28/procurement-strategy/
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https://www.nao.org.uk/report/cyber-security-and-information-risk-guidance/
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https://www.justiceinspectorates.gov.uk/hmicfrs/our-work/article/value-for-money-inspections/value-for-money-profiles/value-for-money-dashboards/
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https://www.justiceinspectorates.gov.uk/hmicfrs/our-work/article/value-for-money-inspections/value-for-money-profiles/value-for-money-dashboards/
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