
Earlier this month, the Greater London Authority (GLA) 
closed its first call for smaller electricity generators to 
express an interest in supplying energy to its Licence 
Lite framework. Licence Lite is a junior electricity 
supply licence which allows any public or private body 
to partner with a third party who is the holder of a full 
electricity supply licence, to buy electricity from local 
generators, matching their supply to local demand. 

The GLA will be directing its supply activity at selected 
non-domestic customers. This will enable generators 
to benefit from a better price for the electricity they 
generate, helping to improve the business case for 
local, decentralised energy and stimulate growth in this 
area. 

For example, borough X runs a heat network serving 
an existing housing estate and leisure centre. The heat 
comes from a gas combined heat and power (CHP) 
engine and although some of the electricity is used 
on site, a proportion of it is exported to the grid, for 
which borough X is paid at the current export tariff. The 
availability of exported electricity happens to roughly 
match the demand profile of a site run by Transport 

for London. Licence Lite would enable borough X to 
sell its surplus electricity through the GLA to TfL at a 
potentially higher price than the export tariff, increasing 
the revenue generated by the CHP. This may also 
mean that TfL may expect to meet its electricity supply 
requirements at a lower price than it currently pays.

This is the first scheme of its kind in the country and 
while it may take a little time for Licence Lite to really 
take off, there is a tantalising glimpse of a future where 
local energy generation is the norm rather than a 
rarity, bought and sold at a fair price through a local 
intermediary. Yet while Licence Lite may create a 
number exciting opportunities for some of London’s 
smaller generators it isn’t the only model prompting 
us to think differently about local energy supply and 
demand; watch this space. 

If your organisation owns electricity generating 
equipment with a total capacity of 50 kWp or more 
or you would like to find out more about Licence Lite, 
contact George Simms, RE:NEW Support Team: 
George.Simms@capita.co.uk
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