
Domestic energy efficiency 
Where we are now and what  
to expect in 2018

Budget cuts, the early closure of the Green Deal and the end of the Feed-
in Tariff (FiT) in 2019 have all contributed to a sense of waning support 
for domestic energy efficiency in recent years. But towards the end of 
2017 we saw signs of a more supportive policy environment. In this blog, 
we look at the changing landscape for landlords who want to make their 
homes warmer and more energy efficient.
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Smart Grid transition
There has been rapid progress on enabling smarter electricity grids from BEIS, 
with

• demand response tenders launched by National Grid and several DNOs;

• demand response trials; and

• regulatory change to reduce barriers to deployment of battery technology.

Clean Growth Plan
The Clean Growth Plan stands out 
as the biggest change in thinking, 
with government now explicitly linking 
economic growth to cleaner and smarter 
energy. Without offering new money for 
renewables the plan sets out a clear, 
long term policy direction that can give 
confidence to industry. 

Other important commitments are:

• confirmed plans for minimum energy 
efficiency standards (MEES) in private 
rented homes from April 2018, starting 
at EPC E, and with a clear timetable to 
raise this to a C by 2030;

• renewed support for all fuel poor 
homes to meet a minimum of EPC C by 
2030;

• a new target for all other homes to 
reach EPC C by 2035; and

• an extension to the current ECO 
funding programme to 2028 at current 
funding levels.
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Greater London Authority
The GLA has added to these positive policy developments by consulting on a number of draft 
plans including the London Plan, London Environment Strategy, Fuel Poverty Action Plan 
and Solar Action Plan. Together, they set out a broad approach for tackling climate change, 
improving energy efficiency and making homes warmer. Key commitments include:

• increasing the number of homes and businesses connected to district heating networks;

• increasing clean energy generation, with at least 100MW of additional solar energy 
installed by 2030;

• supporting programmes to replace older, more polluting commercial boilers;

• supporting the creation of a new energy supply company for London which will offer fairer 
energy bills; and

• trialling low carbon technologies like heat pumps and battery storage.

But the housing and public sector continues to face budget squeezes, alongside an urgent 
need to improve fire safety in the wake of Grenfell. 
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What can we expect in 2018? 
Driving up minimum standards

The MEES regulations come into force in April and will put pressure on private landlords to consider 
investing in energy efficiency seriously. Landlords in the Private Rented Sector should benefit 
from improving their properties’ energy performance with basic measures such as cavity and loft 
insulation, upgraded boilers and improved heating controls. This should result in reduced void and 
maintenance costs. The MEES regulations will be an additional tool that local authorities can use, 
alongside the Housing Health and Safety Rating System (HHSRS).

While there are many housing organisations working towards the 2030 EPC C target, a significant 
proportion could improve their longer term strategies. The costs of meeting the target, set by the Fuel 
Poverty Regulations, should not be underestimated and it is sensible to start planning investment 
strategies now in order to spread the cost.

Quality and safety

The impact of Grenfell will continue to pressurise asset management, particularly to address faulty 
cladding and retrofitting sprinkler systems. Following the interim Hackitt report, findings from the 
Grenfell enquiry, due in spring 2018, are eagerly anticipated. The energy efficiency industry must 
ensure that recommendations in the report are translated to actions that provide confidence in all 
future cladding and external wall insulation work. 

These findings should complement the next stage of the Each Home Counts process, which is 
developing the PAS 2035 Code of Practice for Energy Retrofit of Buildings.
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Smart technology

Innovation in smart electricity will continue with substantial support and interest from government. 
We are likely to see more battery trials in homes, scaling up of peer-to-peer trading pilots and further 
development of new models for renewable energy developments, especially solar.

The electric vehicle market will continue its rapid growth, along with opportunities for demand 
response technologies and trials of vehicle-to-grid projects.

Renewables

As the year progresses we are likely to see another peak in interest in solar PV. The FiT is currently 
due to end in April 2019, although a government review ahead of this date is rumoured, This 
uncertainty means landlords should consider acting now if they want to benefit. But the major 
changes for PV and batteries will most likely be saved for 2019 when government regulation and 
smart technology starts to mature and work for a wider market.  

2050 ready whole house retrofit

Discussions on the need for 2050 ready whole house retrofit is gathering pace. Energiesprong is 
leading the way with a new business model that combines desirability and energy performance 
contracting to enable self-financed scalable net zero retrofit. Nottingham City Homes have recently 
adopted this approach and it will soon be trialled in London through the Mayor’s Energy Leap project.

Heat

BEIS will hold a consultation on a revised methodology for assessing the cost effectiveness of 
metering for district and communal heat networks in new buildings later this year. This will produce 
a flurry of activity and generate compliance and investment programmes for 2019. Compliance data 
already produced for the heat networks regulations can be used to identify the relative efficiency of 
communal heating systems, including how well gas is being used, and the value-for-money that heat 
customers receive.

We also expect to see more landlords taking advantage of the generous subsidies available through 
the Renewable Heat Incentive.
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