
Department for Education  

       Sanctuary Buildings  

       Great Smith Street  

       London  

       SW1P 3BT  

The Rt Hon Sadiq Khan  
Mayor of London 
City Hall 
The Queen’s Walk  
London  
SE1 2AA  

                        31 January 2019 

Dear The Rt Hon Sadiq Khan, 

Devolution of the Adult Education Budget: 2019/20 budget 

 

Purpose 

I am writing to inform you of your Adult Education Budget (AEB) for the academic year (AY) 

2019/20. I have also set out the methodology used to calculate your budget and confirmed 

when you will receive it from us. This letter builds on our previous communications and 

detailed discussions that have taken place. 

The Secretary of State has delegated certain adult education functions to you under section 

39A of the Greater London Authority Act 1999.  The AEB will be provided to the Greater 

London Authority (GLA) on your behalf.  This delegation of functions, and the transfer of 

those functions to certain Mayoral Combined Authorities (MCAs) are both referred to as the 

devolution of adult education functions.  

 

National AEB Participation Budget 2019/20  

The national AEB participation budget for 2019/20 is set out in the table below. The table 

also shows the value of the national ‘top slices’ to the budget for continuing learners and 

19-24 traineeships. Your budget has been calculated as a proportion of £1,287.9m.  

 

 



Description Amount AEB Participation Budget 

(funding year) 

Comments 

  £1,339.9m  

Continuing learners £32.0m £1,307.9m Funds allocated to 

providers by ESFA for 

learners in 2018/19 

continuing  into 2019/20 

for one year only 

19-24 traineeships £20.0m £1,287.9m Remains a national 

programme- funds 

allocated by ESFA 

Devolved area budget allocation=  devolved area proportion x £1,287,918,147 

 

2019/20 Academic Year Budget  

Your AEB budget for the period 1 August 2019 to 31 July 2020, is £306,444,875. This is 

23.79% of the £1,287.9m AEB participation budget based on the 2017/18 data. The table set 

out below shows how this has changed from your indicative 2019/20 budget provided in 

March 2018 based on 2016/17 data. 

 

 
 
 

Budget Calculation Methodology 

The methodology used to calculate the devolved AEB is set out in Annex A. The same 

methodology has been consistently applied across all devolved areas. 

Change in available AEB 
budget to accommodate 
continuing learners and 

other top-slices 

Change in budget proportion from indicative budget 
(based on 2016/17 data) to actual 2019/20 budget 

(based on 2017/18 data) due to changes in provider 
delivery 

Total 
change 

Percentage £ 

Indicative  % 
share of 
budget 

Actual % 
share of 
budget difference  £ £ 

-1.3% -£4,074,464 23.85% 23.79% -0.06% -£756,938 -£4,831,402 



Timelines for transfer of AEB funds  

Your budget is split between the 2019-20 and 2020-21 financial years as set out in the MoU. 

You will receive 62.65% in 2019-20 (August 2019 to March 2020) and 37.35% in 2020-21 

(April 2020 to July 2020). This is based on the current standard national profile of AEB grant-

funded delivery. 

We will transfer your budget to you in accordance with Section 39A of the Greater London 

Authority Act 1999. It will be transferred on a financial year basis, starting in April 2019, as 

shown in the table below. We will issue a grant letter to you in March 2019, and that letter 

will be published on GOV.uk at the same time. 

 

DfE Payment Date Amount Period covered 

April 2019 £191,987,714 (62.65% of 

total allocation 2019/20) 

August 2019 to 31 March 

2020 

April 2020  £114,457,161  (37.35% of 

total allocation 2019/20)  

plus  

the actual amount for 

August 2020 to March 

2021 will be confirmed in 

January 2020. The 

proportion will be 

62.65% of total allocation 

2020/21 

1 April 2020 to 31 July 

2020 

 

 

 

1 August 2020 to 31 

March 2021 

 

On receipt of this letter, meetings will be organised, if desired, with your DfE relationship 
manager and appropriate colleagues to discuss its contents.    

Yours sincerely 

 



 

Dominic Hastings 

Deputy Director, Further Education Funding 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Annex A 

Calculating Devolved AEB Budgets for devolved areas 2019/20: Methodology  

Ministers agreed that the methodology for calculating Education Skills Funding Agency 

(ESFA) and Mayoral Combined Authorities (MCAs) and the Mayor of London budgets should 

be based on historic provider delivery and learner residence in 2017 to 2018. 

We have used the residency calculations explained in the narrated presentation to 

determine your % share of the budget. The 2017 to 2018 calculation establishes the 

baseline % for what your AEB allocation will be for the foreseeable future. 

AEB allocations have been calculated by multiplying the proportion (%) share for each 

devolved area by the total AEB participation budget (minus the top-slices for continuing 

learners and traineeships). 

ESFA will continue to be responsible for funding learners that are resident outside devolved 

areas. Providers that are out of scope for devolution for the two-year transitional period will 

continue to be funded nationally by the ESFA, this is further explained later in this letter. 

The following assumptions have been applied in the methodology: 

 Excludes 19-24 traineeships 

 

 Excludes continuing learners in 2019/20 only 

 

 Delivery of AEB by grant funded providers (on their grant agreement) for the period 

1 August 2017 – 31 July 2018 

 

 Delivery of AEB by providers on contracts for service (including ILP and grant) for the 

period 1 November 2017 – 31 July 2018; this is then pro-rated up into a full year 

using the national profile of 26.5% for the months August-October. This includes all 

providers that were successful in the AEB procurement. Providers that were not 

successful are not included because they no longer have a contract with the ESFA 

 

 Includes all formula funded AEB delivery in 2017 to 2018 and the reconciled 2017 to 

2018 funding for community learning and learner support  

 

 For the 2 higher education institutions that delivered AEB in 2017 to 2018 but do not 

return an ILR we have used their 2017 to 2018 HESA learner postcode and 

qualification aim data.  We have matched the qualification aims (recorded on their 

HESA return) to AEB funding rates and distributed the funding based on the learner 

postcodes 

 

 Where the postcode (prior to enrolment) recorded on the ILR is not valid, the 

https://www.youtube.com/watch?v=s8_oELfEJ_0&feature=youtu.be


calculation is made using the current postcode provided it is valid. Where neither 
prior nor current postcode is valid then the funding associated with the invalid 
postcode is distributed across devolved areas and ESFA funded areas using the 
delivery proportions set by the valid postcodes for that provider 

 

 Delivery relating to non-England residents (residents of Scotland, Wales and 

Northern Ireland) is treated as outside devolved areas funding 

 

 Where providers have merged since 2017 to 2018 we include the delivery of each of 

the separate organisations in the analysis  

 

Funding for continuing learners in 2019 – 2020 

Funding for continuing learners is not included in your budget. ESFA will continue to fund 

learners that were in learning in 2018 to 2019 but did not complete their programme by 31 

July 2019. The funding attributed to continuing learners is an estimate based on the full year 

2017 to 2018 AEB data relating to learners who started before 1 August 2018 and are 

continuing into the following year. The estimate for continuing learners in 2019/20 has been 

based on the historical cost of these learners. We are using an estimate as we will not know 

the actual cost until November 2019. 

ESFA will allocate funds to providers for 2019 to 2020 to ensure they can fund continuing 

learners both inside and outside devolved areas. This is a one-year arrangement that applies 

to the devolved areas receiving AEB in 2019 to 2020 only. If more MCA areas receive 

devolved AEB beyond 2019 to 2020, the ESFA will look to operate a similar approach for 

those areas. 

19-24 Traineeship 

The 19-24 Traineeship programme remains a national programme in 2019 to 2020 and as 

such, the 19-24 Traineeship budget will continue to be managed nationally by ESFA.  

Transitional arrangements 

Ministers have agreed to continue funding nationally, for a period of two years following 

devolution (2019 to 2020 and 2020 to 2021), providers that meet the following criteria: 

o qualify for a financial residential uplift for their learning provision, and 

o receive more than two thirds of their income from the AEB, and  

o predominantly target the most disadvantaged learners.  

 

This will aid their transition to devolution given their specialist nature and reliance on AEB. 

The providers which currently meet these criteria are:  



o Fircroft College, Birmingham,   

o Richmond and Hillcroft Adult Community College, London,  

o Northern College, Barnsley, and  

o Ruskin College, Oxfordshire  

With the exception of Richmond and Hillcroft Adult Community College (see below), funding 
attributable to delivery by these providers is not included in your budget allocation, 
allocations to these providers will be administered nationally by the ESFA. These providers 
can use this funding to deliver provision to eligible learners resident anywhere in England. 
MCAs and the Mayor of London should they wish to, are able to have additional funding 
relationships in place with the above providers during the two year transitional period. 

Richmond and Hillcroft Adult Community College  

In regards to Richmond and Hillcroft Adult Community College (RHACC) you must ensure 

you comply with the transitional funding arrangement terms as set out in the letter from 

Minister of State for Apprenticeships and Skills, Anne Milton, to the Mayor of London, dated 

6th December 2018. 

This letter states the Mayor of London will maintain for the college, for a two-year 

transitional period only (AYs 2019 to 2020 and 2020 to 2021) an AEB allocations and 

earnings approach as though the college were being funded under a national funding 

model.  

Thus, for 2019 to 2020 the amount included for the Mayor of London’s AEB allocation 

attributable to RHACC’s delivery to learners resident in London in 2017 to 2018 is as set out 

below. This is the amount you should allocate to RHACC for 2019 to 2020 in accordance with 

the transitional arrangement.   

 

Allocation  2019/20 Mayor of London Allocation  

Grant- adult skills and learner support £2,608,387 

Grant- non formula funded community 
learning 

£1,160,634 

Contract for services £236,828 

Total allocation £4,005,849 

 


