
Appendix 2 

London’s contribution to the rest of the UK 
 

This note sets out a few pieces of analysis which seek to inform on the impact 
London’s economy has on the rest of the UK.  It illustrates that London, through its 
international competitive business specialisations, exports more to the rest of the 
world than it imports – resulting in a trade surplus.  This surplus acts as a net 
injection to the UK economy driving activity in the rest of the country.  The note 
illustrates an example of this through the central London office development market 
(and its impact on activity in the rest of the country).  This level of activity also drives 
significant tax revenues – more than London receives in public expenditure – leading 
to another surplus (this time a fiscal surplus).  London’s fiscal surplus has existed for 
some time now and has also occurred at the same time as significant national 
budget deficits. 
 
London’s trade with the rest of the UK 

Source: Draft Economic Evidence Base – Chapter 1, pages 18 – 19 
https://www.london.gov.uk/business-and-economy-publications/draft-economic-
evidence-base-2016 
 

 In 2014 it is estimated that London exported around £147.0bn worth of goods 
and services to the rest of the world, importing around £118.5bn.  This 
resulted in a net trade surplus - net exports of around £28.5bn (see Figure 1). 

 London international trade therefore acts as a net injection to the UK 
economy. 

 This trade and activity results in trade and activity with the rest of the UK.  
According to the London Business Survey, London imported £405.2bn worth 
of goods and services from the rest of the UK in the year to mid-2014. 

 London businesses exported goods and services worth £279.7bn to 
businesses in the rest of the UK. 

 

Figure 1: London’s international trade 
 

 
Source: London Business Survey 2014, GLA 

https://www.london.gov.uk/business-and-economy-publications/draft-economic-evidence-base-2016
https://www.london.gov.uk/business-and-economy-publications/draft-economic-evidence-base-2016


Case Study Example of London’s trade with the rest of the UK – Commercial 
Development 

Source: “Building London, Building Britain: The Economic Impact of Central London 
Office Construction”, PWC for London First: http://londonfirst.co.uk/wp-
content/uploads/2013/05/LF_CONSTRUCTION_REPORT_FULL.pdf 
 

 Research undertaken by PWC for London First on the ‘Economic Impact of 
Central London Office Construction’ found that Central London office 
developments generated almost twice the amount of economic impact and 80 
per cent more jobs outside London as it did within the capital (through, for 
example, sourcing suppliers and expertise for across the UK). 

o Estimating that office developments generate £1.7bn of economic 
output and 34,000 jobs within the UK; £0.6bn and 12,200 jobs within 
the London economy, and £1.1bn and 22,400 jobs within the rest of the 
UK (see Figure 2). 

o Around 84 per cent of expenditure on Central London office 
development remains in the UK. 

 
 
Figure 2: Wider impact of Central London office development 
 

 
 
Source: PWC for London First 

 

http://londonfirst.co.uk/wp-content/uploads/2013/05/LF_CONSTRUCTION_REPORT_FULL.pdf
http://londonfirst.co.uk/wp-content/uploads/2013/05/LF_CONSTRUCTION_REPORT_FULL.pdf


London’s Fiscal Position: 

Source: “London’s finances and revenues”, CEBR for City of London Corporation 
https://www.cityoflondon.gov.uk/business/economic-research-and-
information/research-publications/Pages/London's-Finances-and-Revenues.aspx  
 

 London’s trading position and economic activity creates tax revenues, and 
based upon analysis from CEBR for the City of London Corporation, London 
contributed more in taxation than it receives in public expenditure.  

 In 2014/15, London was estimated to contribute £134.4bn in tax revenue, 
compared to £97.9bn in government expenditure to the capital; a surplus of 
£36.5bn. This positive net fiscal position has been consistent over the last ten 
years (see Figure 3). 

 

Figure 3: Net fiscal position, London 

 
Source: CEBR for City of London Corporation 

 

 London and the South East (at approximately £23bn) are the only regions 
which have a net positive contribution to the Exchequer (see Figure 4), and, 
with the exception of the East of England, has been the case since 2004/05. 

  

https://www.cityoflondon.gov.uk/business/economic-research-and-information/research-publications/Pages/London's-Finances-and-Revenues.aspx
https://www.cityoflondon.gov.uk/business/economic-research-and-information/research-publications/Pages/London's-Finances-and-Revenues.aspx


Figure 4: Regional net fiscal position, 2014/15 

 
Source: CEBR for City of London Corporation. Note: Difference in London estimate between Figures 
3 and 4 due to rounding. 


