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GLA Economics provides expert advice and analysis on London’s economy and the economic issues facing the

capital. Data and analysis from GLA Economics form a basis for the policy and investment decisions facing the

Mayor of London and the GLA group. The unit is funded by the Greater London Authority (GLA), Transport for
London (TfL) and the London Development Agency (LDA).

The Snapshot report is produced by the London Development Agency’s Economic Analysis team, which is part of
the wider GLA Economics unit. The Snapshot report comprises one of three GLA Economics publications that
monitor and analyse the performance of London’s economy on a reqular basis. London’s Economy Today is a
monthly bulletin featuring the most up-to-date information on the state of London’s economy (see
http://www.london.gov.uk/mayor/economic_unit/lon-ec-today.jsp). London’s Economic Outlook is a six-
monthly publication that provides a forecast for London’s economy over the next three years (see
http://www.london.gov.uk/mayor/economic_unit/glaepublications.jsp#economy_forecasts).

GLA Economics uses a wide range of information and data sourced from third party suppliers within its analysis and
reports. GLA Economics cannot be held responsible for the accuracy or timeliness of this information and data.

GLA Economics, the GLA, LDA and TfL will not be liable for any losses suffered or liabilities incurred by a party as
a result of that party relying in any way on the information contained in this report.
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Introduction

The Snapshot Report provides information on the progress made in delivering the objectives set out in the
Economic Development Strategy (EDS) for London. The aim of the Snapshot report is to:

- identify and review London’s progress against the strategic priorities of the EDS;
- provide a basis for reviewing the priorities for London’s economic development; and,
- act as a catalyst for directing economic development activities in London.

From 2008, the Snapshot report will be published on an annual basis in January of each year. This document acts
as a mid-year update to the main Snapshot report and aims to highlight any significant changes in the past six
months. More analysis and details of the performance against all 13 EDS objectives will be available in the next
full Snapshot Report which will be published in January 2009.

This report has been produced by the London Development Agency’s Economic Analysis team, which is part of
the wider GLA Economics unit, drawing on data from a variety of sources. For details on sources, the reader can
refer to the data appendix of the January 2008 Snapshot Report, which is available at:
http://www.lda.gov.uk/upload/pdf/London_Economic_Development_Snapshot_Jan_2008.pdf



Main findings

Considering the performance against the objectives of the EDS, the area of greatest concern remains London’s
employment rate. Whilst the gap between the employment rate for London’s disadvantaged areas and that for
London as a whole has closed over the past three years or so and London’s overall employment rate has
increased recently, forecasts for the London economy over the next two years or so suggest that these recent
improvements will be difficult to sustain. Another area that London needs to improve on is the skills of the
workforce where recent data points to a deterioration in London’s skill position when compared to the rest of
England. The extent to which this deterioration in London’s skills position is a result of cyclical factors remains to
be seen.

London performs well on most other indicators. More specifically:

Places and Infrastructure
- In 2006/2007 housing completions exceeded the targets set in the London Plan for all London sub-regions.

- In the same year there was a net gain of five hectares of designated open space after accounting for
developments and change of land use.

- Provisional data for the year to January 2008 show that the air quality index for ozone reduced by 22.8 per
cent when compared to the previous year. Changes in the other air quality indicators are mixed.

- Revised data for 2006,/2007 and more timely, but provisional, quarterly data for 2007/2008 show that London
remains below the England average for the proportion of household waste that is recycled.

People
- London’s employment rate stood at 70.5 per cent when averaged over the year to March 2008 compared to
74.7 per cent for the UK as a whole'.

- The gap between the employment rate for London and that for the UK as a whole has narrowed down from
around 5 percentage points in 2005 to around 4 percentage points in 2008.

« GLA Economics” most recent forecast suggests slower economic growth for the London economy when
compared to the UK economy. This could widen the gap between the employment rate for London and that for
the UK as a whole’.

- In the year to March 2008 the employment rates for older and disabled people increased by more than the
employment rate for London as a whole.

- The employment rates for other disadvantaged groups (women, women with children, people from Black, Asian
or other Minority Ethnic backgrounds) have not improved compared to London as a whole in the past year.

- According to the 2007 Index of Multiple Deprivation (IMD), London’s seven most disadvantaged boroughs are
now Barking and Dagenham, Hackney, Haringey, Islington, Lambeth, Newham and Tower Hamlets. The
combined employment rate for these boroughs stood at 65.7 per cent in the year to March 2008.

- Since the beginning of 2007 the gap between the employment rate for London and that for the seven most
disadvantaged boroughs has narrowed to below 5 percentage points for the first time since the early 1990s.



Enterprise

- Over the current economic cycle (1997- to date) productivity grew on average faster for London when
compared to the UK as a whole. Nonetheless productivity growth remains below that for the previous economic
cycle (1986-1997).

- The London Annual Business Survey (LABS) shows that in 2007 a higher proportion (31.2 per cent) of
employers found that the availability of appropriately skilled employees was a significant or a very significant
problem, compared to 2006 (29.3 per cent).

- The 2007 National Employer Skills Survey (NESS) shows that staff in London are more likely to have skill gaps
when compared to staff in the rest of England. It also shows that employers in London are more likely to have
skill shortage vacancies when compared to the rest of England.

- The extent to which these skills issues are largely cyclical remains to be seen. The fact that both NESS 2007
and LABS 2007 were conducted at a buoyant time for the economy could at least in part explain the relative
deterioration in London’s skills position.

Marketing and Promotion
- The number of overseas students in London grew in the academic year 2006,/2007.

- The number of Foreign Direct Investment (FDI) projects increased significantly in 2007.
- Visits and spending by overseas tourists to London grew in 2007 but the nights spent decreased slightly.
- Nights spent, visits, and spending by UK residents visiting London fell in 2007.

Footnotes

1 It should be noted that in May 2008, the Office for National Statistics published revisions to the Labour Force Survey. The revisions
were due to the reweighting of the datasets to the latest population estimates and to the reviewing of seasonal adjustment. Revised
data for all indicators, except women with dependent children, are available back to 1997.

2 For more information see: London’s Economic Outlook Spring 2008 available at
http://www.london.gov.uk/gla/publications/economy.jsp#leo08
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Summary of performance

S . Previous Current
Objective New Information

1 Support the delivery of the London Plan, to
promote sustainable growth and economic
development.

The London Plan housing completion targets were
exceeded for 2006,/2007.

good

good

2 Deliver an improved and effective
infrastructure to support London’s future
growth and development.

New information on this objective will be available
for the January 2009 Snapshot report.

good

good

3 Deliver healthy, sustainable, high quality
communities and urban environments.

The household recycling rate for London remains
below the England average and the performance
on air quality is mixed.

4 Tackle barriers to employment.

London’s employment rate is around 4 percentage
points below that for the UK as a whole.

5 Reduce disparities in labour market
outcomes between groups.

Over the economic cycle to date, there has been
no signficant change in the employment rate for
most disadvantaged groups relative to London's
employment rate.

6 Address the impacts of concentrations of
disadvantage.

The gap between the employment rate for the
seven most disadvantaged areas and London as a
whole continued to close over the past 6 months.

7 Address barriers to enterprise start-up,
growth and competitiveness.

New information on this objective will be available
for the January 2009 Snapshot report.

8 Maintain London’s position as a key
enterprise and trading location.

New information on this objective will be available
for the January 2009 Snapshot report.

good

good

9 Improve the skills of the workforce.

London’s skills position deteriorated in 2007.

10 Maximise the productivity and innovation
potential of London’s enterprises.

Labour productivity has been growing, on
average, faster for London compared to the UK as
a whole over the current economic cycle.

11 Ensure a coherent approach to marketing
and promoting London.

London performs well in attracting overseas
students and FDI projects but the nights spent by
visitors to London fell in 2007.

12 Co-ordinate effective marketing and
promotion activities across London.

The number of overseas visitors grew in 2007.

good

good

13 Maintain and develop London as a top
international destination and principal UK
gateway for visitors, tourism and investment.

International visitors” spending grew in 2007.

good
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Performance is good, for example, achieving a specific target or performing above the UK average over a period of time.

Performance is unclear at the present time, for example, London’s performance is average compared to its main competitors, or a

previously strong performance shows signs of weakening or there is some cause for concern about this objective in the short term.

Performance is poor, for example, London’s performance compares badly to the UK average and shows no sign of sustained improvement.



Other formats and languages

For a large print, Braille, disc, sign language video or audio-tape version of this document, please contact us at

the address below:

Public Liaison Unit
Greater London Authority
City Hall, The Queen’s Walk
London SE1 2AA

Telephone 020 7983 4100
Minicom 020 7983 4458
www.london.gov.uk

You will need to supply your name, your postal address and state the format and title of the publication you require.
If you would like a copy of this document in your language, please phone the number or contact us at the

address above.

Chinese
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Vietnamese
Néu ban muon ¢6 van ban tai liéu
nay bing ngdn ngif cia minh, hay
lién hé theo s6 dién thoai hoac dia
chi dusi day.

Greek
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£YYPAQOL 6TN d1KN O0C YAMOG, TOPAKOAEIoTE VO

EMIKOWVMVNGETE TNAEPOVIKG ooV aptOud owtd 1 To-

dpopkd oty nopakate devbvvon.

Turkish

Bu belgenin kendi dilinizde
hazirlanmis bir niishasini
edinmek i¢in, liitfen asagidaki
telefon numarasini araymiz
veya adrese bagvurunuz.

Punjabi
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Hindi
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Bengali
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Urdu
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Arabic
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Gujarati
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Other publications

GLA Economics also produce London’s Economy Today — a monthly e-
newsletter that features the most up-to-date information on the state of
London’s economy. This includes a macroeconomic overview alongside recent
data releases and previews of current economic analysis generated by the
GLA Economics team.

London’s Economy Today

it K ety kg e e
If your interest lies in seeing a projection of London’s economy over the next

trol, energy and fo

Ll:::’;;?{::;gfozwn;h,fi:E:::;“,Eiii‘;ig:;,5:1. three years, GLA Economics also produce London’s Economic Outlook. This

nw six-monthly publication contains: an overview of recent economic conditions

oty S o in London, the UK and the world economies with analysis of important
events; a consensus forecast - a review of independent forecasts indicating

the range of views about London’s economy; GLA Economics’” forecast for
output, employment, household expenditure and household income in
London; and an in-depth assessment of a topic of particular importance to
London’s medium-term future.

GLAECONOMICS If you wish to receive either or both of these reports fill in your contact
details at www.london.gov.uk/mayor/economic_unit/glaeconomics_form.jsp
London’s E i look: Spring 2008 H H
e O g e or email glaeconomics@london.gov.uk or telephone us on 020 7983 4922.
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