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A Fairer London: The Living Wage in London

Appendix C: Difference between LCA budget standard and
disposable income at different hourly wages

This appendix sets out the difference between basic living costs and income approaches
at different hourly wages. Table C.1 includes all relevant benefits and tax credits in the
calculation for the first approach. Table C.2 excludes all means-tested benefits from the

calculation.

Table C.1 Weekly earnings, taxes, benefits, disposable income and costs for
different hourly wages including all applicable tax credits and means-tested

benefits

Two parents with two Single Couple no Single

children parent children person
Hourly wages 2ft | 1ft 1pt| 1ft | 1pt | ft pt 2ft | 1ft | 1ft | 1pt | ft | pt
1pt

5.35
Total disposable income |588.8]  461.4|350.0|1341.1|488.7| 345.3[352.6/291.5|271.5(251.7|196.4|176.6
LCA Costs 543.2| 437.6(315.2|315.2(469.2| 363.5/332.1]/332.1|307.8/307.8/203.9/203.9
Total disposable income | 45.6 23.9| 34.9| 25.9| 19.5| -18.2| 20.6|-40.5|-36.3|-56.0| -7.5|-27.2
minus LCA costs
6.00
Total disposable income [603.8] 471.5[351.2(342.0{496.2| 350.4|386.1|297.5(274.1({252.6/197.8|177.6
LCA Costs 543.2| 437.6(315.2|315.2(469.2| 363.5/332.1]{332.1|307.8/307.8/203.9|203.9
Total disposable income | 60.6 33.9| 36.0| 26.8| 27.0| -13.1| 54.1|-34.6|-33.7|-55.1| -6.1|-26.2
minus LCA costs
7.00
Total disposable income |626.9]  491.9|352.9|343.3|507.7| 359.2(437.7|331.5|278.1{254.0{218.9|179.9
LCA Costs 543.2| 437.6/315.2|315.2(469.2| 363.5/332.1]332.1|307.8/307.8/203.9/203.9
Total disposable income | 83.7 54.3| 37.7| 28.1| 38.6 -4.3|105.7| -0.5|-29.6|-53.8| 15.0|-23.9
minus LCA costs
8.00
Total disposable income [650.0] 512.2(356.9(344.6(519.3| 368.1|489.3|372.5(282.2({255.3/244.7|182.2
LCA Costs 543.2| 437.6(315.2|315.2(469.2| 363.5/332.1{332.1|307.8|307.8{203.9|203.9
Total disposable income |106.8 74.7| 41.8| 29.5 50.1 4.5(157.3| 40.4|-25.6(-52.5| 40.8|-21.7
minus LCA costs

Source: GLA Economics’ own calculations
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Table C.2 Weekly earnings, benefits, disposable income and costs for different
hourly wages, including only non-means -tested benefits

Two parents with two

Single parent

Couple no children

Single person

children
Hourly wages 2ft | 1ft | 1ft | 1pt ft pt 2ft | 1ft 1ft 1pt ft pt
1pt 1pt
5.35
Total disposable income | 382.8] 297.5| 206.5] 121.2| 206.5| 121.2| 352.6| 267.3] 176.3 91.0/ 176.3 91.0
LCA Costs 543.2| 437.6| 315.2] 315.2| 469.2| 363.5| 332.1| 332.1] 307.8] 307.8) 203.9] 203.9
Total disposable income  [-160.4|-140.1|-108.7| -194.0(-262.6| -242.4| 20.6| -64.8| -131.5| -216.8] -27.5| -112.9
minus LCA costs
6.0
Total disposable income | 416.3| 320.8| 223.3| 127.7| 223.3| 127.7] 386.1| 290.6] 193.1 97.5| 193.1 97.5
LCA Costs 543.2| 437.6| 315.2] 315.2| 469.2| 363.5| 332.1| 332.1] 307.8] 307.8) 203.9] 203.9
Total disposable income  [-126.8|-116.7 -91.9| -187.4(-245.9| -235.8| 54.1| -41.4| -114.7| -210.2| -10.8| -106.3
minus LCA costs
7.0
Total disposable income | 467.9] 361.7| 249.1| 142.9| 249.1] 142.9| 437.7| 331.5] 218.9] 112.7| 2189 1127
LCA Costs 543.2| 437.6| 315.2] 315.2| 469.2] 363.5| 332.1| 332.1] 307.8] 307.8) 203.9] 203.9
Total disposable income -75.2| -75.8| -66.1| -172.3(-220.1| -220.7| 105.7| -0.5| -88.9| -195.1 15.0 -91.2
minus LCA costs
8.0
Total disposable income | 519.5| 402.7] 274.9] 158.0| 274.9| 158.0| 489.3| 372.5| 244.7| 127.8] 244.7 127.8
LCA Costs 543.2| 437.6| 315.2] 315.2| 469.2| 363.5| 332.1| 332.1] 307.8] 307.8] 203.9] 203.9
Total disposable income -23.7| -34.9| -40.3| -157.2|-194.3| -205.5| 157.3| 40.4| -63.1| -180.0 40.8 -76.0
minus LCA costs

Source: GLA Economics’ own calculations
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Table C.3 presents the wage level that different types of families require to achieve 60
per cent of median income, 65 per cent of median income and 70 per cent of median
income. These calculations include means-tested benefits and tax credits.

Table C.3 Weekly incomes for different types of families (£, 2004/05) including
benefits in the measure of disposable income

Required hourly wage rate

Household type Weekly 2ft 1ft 1pt 1ft
income

60% of median (Relative poverty
measure)

With two children aged 2-4 and 8-10

1) Couple parents 257.18 5.35* 5.4 8.7

2) Lone parent 175.10 N/A N/A 5.35*

With no children

1) Couple 182.40 5.4 7.6 12.3

2) Single person 100.32 N/A N/A 56

65% of median

With two children aged 2-4 and 8-10

1) Couple parents 278.62 5.4 6.6 10.6

2) Lone parent 189.70 N/A N/A 5.9
With no children

1) Couple 197.6 5.7 8.0 12.9

2) Single parent 108.68 N/A N/A 6.5

70% of median

With 2 children aged 2-4 and 8-10

1) Couple parents 300.05 6.3 7.7 124

2) Lone parent 204.29 N/A N/A 7.2

With no children

1) Couple 212.80 6.0 8.3 135

2) Single person 117.04 N/A N/A 6.8

Source: GLA Economics’ own calculations

Similarly, Table C.4 shows the wage levels in the income distribution approach as above,
but including only non-means tested benefits.
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Table C.4 Weekly incomes for different types of families, (£, 2004/05),
including only non-means -tested benefits in the measure of disposable
income

Required hourly wage rate

Household type Weekly 2ft 1ft 1pt 1ft
income

60% of median (Relative poverty measure)
With two children aged 2-4 and 8-10

1) Couple parents 257.18 8.9 9.6 115
2) Lone parent 175.10 N/A N/A >15

With no children

1) Couple 182.40 5.4 7.6 12.3
2) Single person 100.32 N/A N/A 6.1

65% of median
With two children aged 2-4 and 8-10

1) Couple parents 278.62 9.4 10.1 12.3

2) Lone parent 189.70 N/A N/A >15.0
With no children

1) Couple parents 197.6 5.7 8.0 12.9

2) Single parent 108.68 N/A N/A 6.5

70% of median

With 2 children aged 2-4 and 8-10

1) Couple parents 300.05 9.8 10.7 13.1
2) Lone parent 204.29 N/A N/A >15.0

With no children

1) Couple 212.80 6.0 8.3 135

2) Single person 117.04 N/A N/A 6.8

Source: GLA Economics’ own calculations
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Abbreviations

APS  Annual Population Survey

ASHE Annual Survey of Hours and Earnings

CIPFA Chartered Institute of Public Finance and Accountancy
DCLG Department for Communities and Local Government
DWP  Department for Work and Pensions

FBU  Family Budget Unit

GLA  Greater London Authority

LCA  Low Cost but Acceptable

LDA  London Development Agency

LFS  Labour Force Survey

NES  New Earnings Survey

ODA  Olympics Delivery Authority

ONS  Office for National Statistics
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Other formats and languages

For a large print, Braille, disc, sign language video or audio-tape version of this document, please contact us at
the address below:

Public Liaison Unit
Greater London Authority
City Hall, The Queen’s Walk
London SE1 2AA

Telephone 020 7983 4100
Minicom 020 7983 4458
www.london.gov.uk

You will need to supply your name, your postal address and state the format and title of the publication you require.
If you would like a copy of this document in your language, please phone the number or contact us at the

address above.
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Vietnamese
Néu ban muon ¢6 van ban tai liéu
nay bing ngdn ngif cia minh, hay
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chi dudi day.

Greek
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Turkish
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edinmek i¢in, liitfen asagidaki
telefon numarasini araymiz

Punjabi
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