LONDON AT LONDONASSEMBLY

Subject: Monitoring of Expenses 2006/07
- Mayor and Elected Members
Report Number: 10

Report to: Audit Panel
Date: 12 July 2006

Report of: Anne McMeel - Executive Director of Finance & Performance

1. Recommendation

1.1 That the Audit Panel note the contents of this report

2. Background

2.1 The Audit Panel, as part of its terms of reference, is responsible for promoting probity and good
practice within the GLA. The monitoring of expenses incurred by the Mayor, Deputy Mayor, Chair
and Deputy Chair of the Assembly, and Assembly Members of the Authority forms part of this
responsibility.

2.2 The reporting and monitoring of expenses in a public meeting supports the transparency and
openness of GLA activity to ensure accountability to Londoners.

Details - use of taxis and London Transport

2.3 The provision of the taxi account service represents the best value for money option to enable the
Mayor, Deputy Mayor, Chair and Deputy of the Assembly and Assembly Members of the Authority
to fulfill their GLA duties and responsibilities. This option is cheaper than alternatives such as
operating a pool car system or the use of private vehicles.

2.4 The Government’s Car and Despatch Agency accounts for 2004/05 show that the average direct
cost of running the ministerial car scheme was £ 52,498 per vehicle ( latest figures available). This
compares with the cost of £11,050 in 2004/05 incurred by the authority on taxi expenses for the
Mayor, Deputy Mayor, Chair and Deputy of the Assembly, Assembly Members, Chief Executive,
Chief of Staff, Directors and Heads of Service.

2.5  Taxi account costs and taxi expense claims incurred by the Mayor, Deputy Mayor, Chair and Deputy
of the Assembly and Assembly Members from 1* April 2005 to 31* March 2006 totalled £12,100.
This is shown in Appendix 1. For the period 1 April to 30" April 2006 the total was £1,361. This
shown in Appendix 2.
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2.6

2.7

2.8

2.9

2.10

3.1

4.1

5.1

The Mayor, Deputy Mayor, Chair and Deputy Chair of the Assembly and Assembly Members are
entitled to an annual six zone travel card. Members have the discretion to decide how many zones
they require. The provision of a travelcard is a taxable benefit. The cost of the travelcards issued is
£32,856; this is shown in Appendix 1. To date the Mayor and three Assembly Members have not
taken up this entitlement.

Details — Other expense claims

In the course of their official duties the Mayor, Deputy Mayor, Chair and Deputy Chair of the
Assembly and Assembly Members incur business expenses. Wherever possible services are booked in
advance by the Authority and all valid business expenses are reimbursed in accordance with
Expenses and Benefits Framework.

The value of business expenses (Domestic Travel, Foreign Travel, and Other Expenses) incurred from
1 April 2005 to 31* March 2006 by the Mayor, Deputy Mayor, Chair and Deputy Chair of the
Assembly and Assembly Members total £24,056. An analysis is shown in Appendix 1. For the period
1 April to 30" April 2006 the value of business expenses incurred total £4,936. An analysis is shown
in Appendix 2.

The category of Other Expenses includes Subsistence, Civic Hospitality, hotel accommodation, eye
tests, professional and training course fees, subscriptions, telephone usage reimbursement, and
other miscellaneous expenses.

The GLA also provides mobile phones for Assembly Members and Officers for business purposes as
appropriate. The cost of these phones, which are paid direct by the GLA are not included in this
report.

Issues for Consideration

In comparison for the same period from 1* April 2004 to 31* March 2005, taxi account costs and
taxi expense claims by the Mayor, Deputy Mayor, Chair and Deputy Chair of the Assembly and
Assembly Members was £8,889. The total for the taxi account costs and taxi expense claims for this
year was £12,100; an increase in the taxi usage of 36.1%.

Strategy Implications

It is expected that the majority of journeys will be undertaken by public transport in line with the
principles of the Mayor’s transport strategy. In support of this policy and to minimize the use of
taxis, annual all zone travel cards are available to the Mayor, Deputy Mayor, Chair and Deputy Chair
of the Assembly, and Assembly Members.

Legal Implications

It is a requirement in Section 8 of the Audit Commission Act 1998 that in auditing accounts, the
auditor shall consider whether, in the public interest, he should make a report on any matter coming
to his notice in the course of the audit, in order for it to be considered by the body concerned or
brought to the attention of the public.



52

53

6.1

6.2

6.3

6.4

Under section 127(2) of the Greater London Authority Act 1999 (the Act) the Mayor is required to
make arrangements for the proper administration of the financial affairs of the Authority and to
secure that one of the Authority’s officers, the Chief Finance Officer, has responsibility for the
administration of those affairs. The Chief Finance Officer of the Authority is the Director of Finance
and Performance. The adoption of procedures requlating the use of taxis and the provision of
services for the Mayor, Assembly Members and Senior officers is one of the arrangements made by
the Mayor on the recommendation of the Chief finance Officer for the good administration of the
financial affairs of the Authority.

Under S.24(2) of the Act the Authority may pay to the Mayor and other elected members such
expenses as are reasonably incurred in the conduct of GLA business.

Financial Implications

Total expenditure of Travelcards, taxi account and expenses, and business expenses for the Mayor,
Deputy Mayor, Chair and Deputy Chair of the Assembly and Assembly Members from 1% April 2005
to 31° March 2006 was £69,011. For the period 1** April to 30" April 2006 the total expenditure was
£38,685.

The cost of the annual travelcards of £32,856 can be met from the budget provision for travel for
Elected Members.

The costs incurred from 1* April 2005 to 31* March 2006 of £12,100 for the use of taxis can be met
from the 2005/06 budget provision for travel. The total cost of other business expenses incurred for
the same period was £24,056 and can be met from the budget provision for Subsistence and
telephones.

The costs incurred from 1% April to 30" April 2006 of £1,361 for the use of taxis can be met from
the 2006/07 budget provision for travel. The total cost of other business expenses incurred for the
same period was £4,936 and can be met from the budget provision for Subsistence and telephones.

Background Papers:  None
Contact: Clive Mason

Tel:

020 7983 4180



Appendix 1
The Mayor
and Elected Members

‘ 2005-06 (1st April 2005 to 31st March 2006)

Taxi Taxi Domestic Foreign Other
Travelcard Account  Expenses Travel Travel Expenses Total
£ £ £ £ £ £ £
Mayor
K Livingstone - 539.53 595.00 176.50  8,803.82 2,141.77  12,256.62
Deputy Mayor
N Gavron 1,640.00 1,408.25 1,016.60 - 653416 2,74377 13,342.78
Chair of the Assembly
S Hamwee (from 11.5.05) - 352.40 115.20 138.00 - 90.53 696.13
B Coleman (to 10.5.05) - 43.47 - - - - 43.47

Deputy Chair of the Assembly
S Hamwee (to 10.5.05) - - - - - - 0.00
B Coleman (from 11.5.05) 1,580.00 863.68 26.20 125.65 - 149.60 2,745.13

Current Assembly Members

T Arbour 1,580.00 - - - - - 1,580.00
J Arnold 1,512.00 232.18 61.70 - - - 1,805.88
R Barnes 1,580.00 731.88 91.00 - - - 2,402.88
J Biggs 1,452.00 3.42 33.80 7.80 - - 1,497.02
B Blackman 1,580.00 7.26 - 298.00 - - 1,885.26
A Bray 740.00 204.01 12.40 - - 985.98 1,942.39
D Doocey 1,580.00 89.98 30.00 298.00 - 80.00 2,077.98
L Duvall 1,580.00 732.03 37.50 - - - 2,349.53
R Evans 1,580.00 78.63 - - - - 1,658.63
L Featherstone ( AM to 1.6.05) 195.00 - - - - - 195.00
D Hockney - 1,862.81 500.86 - - - 2,363.67
E Howlett 1,532.00 997.51 - - - - 2,529.51
P Hulme Cross 273.00 19.36 - - - - 292.36
D Johnson 1,580.00 42.58 70.80 - - - 1,693.38
J Jones 1,580.00 28.38 431.90 150.50 376.15 - 2,566.93
J McCartney 1,216.00 47.30 - 298.00 - - 1,561.30
R Neill 1,580.00 214.45 23.20 303.25 - 298.60 2,419.50
A Pelling 1,580.00 19.58 - - - - 1,599.58
G Pope (AM from 1.6.05) 1,452.00 12.98 21.00 - - - 1,485.98
M Qureshi 1,580.00 201.37 - 56.00 - - 1,837.37
V Shawcross 1,216.00 209.09 87.00 - - - 1,512.09
G Tope 1,452.00 3.42 - - - - 1,455.42
M Tuffrey 1,216.00 - - - - - 1,216.00
TOTAL 32,856.00 8,945.55 3,154.16 1,851.70 15,714.13 6,490.25 69,011.79




Appendix 2
The Mayor
and Elected Members

| 2006-07 (1st April 2006 to 30th April 2006)

Taxi Taxi Domestic Foreign Other
Travelcard ~ Account Expenses  Travel Travel Expenses Total
£ £ £ £ £ £ 2
Mayor
K Livingstone - - 181.51 2.50 2,74455 1,788.86 4,717.42
Deputy Mayor
N Gavron 1,640.00 196.24  222.10 30.00 - 95.80 2,184.14
Chair of the Assembly
S Hamwee (from 11.5.05) - 46.33 - - - - 46.33
B Coleman (to 10.5.05) - - - - - - 0.00
Deputy Chair of the Assembly
S Hamwee (to 10.5.05) - - - - - - 0.00
B Coleman (from 11.5.05) 1,580.00 - - - - - 1,580.00
Current Assembly Members
T Arbour 1,580.00 - - - - - 1,580.00
J Arnold 1,512.00 191.58 - - - - 1,703.58
R Barnes 1,580.00 136.62 30.00 64.75 - - 1,811.37
J Biggs 1,452.00 - - - - - 1,452.00
B Blackman 1,580.00 - - - - - 1,580.00
A Bray 740.00 - - - - 79.62 819.62
D Doocey 1,580.00 - - - - - 1,580.00
L Duvall 1,580.00 14.74 - - - - 1,594.74
R Evans 1,580.00 - - - - - 1,580.00
D Hockney - - 12550 - - - 125.50
E Howlett 1,532.00 163.90 - - - - 1,695.90
P Hulme Cross - - - - - - 0.00
D Johnson 1,580.00 - 37.20 4.60 - - 1,621.80
J Jones 1,580.00 - - - - - 1,580.00
J McCartney 1,216.00 - - - - - 1,216.00
R Neill 1,580.00 - - 6.30 - 119.14 1,705.44
A Pelling 1,580.00 - - - - - 1,580.00
G Pope 1,452.00 15.44 - - - - 1,467.44
M Qureshi 1,580.00 - - - - - 1,580.00
V Shawcross 1,216.00 - - - - - 1,216.00
G Tope 1,452.00 - - - - - 1,452.00
M Tuffrey 1,216.00 - - - - - 1,216.00
TOTAL 32,388.00 764.85 596.31 108.15 2,744.55 2,083.42 38,685.28
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